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Unlocking a hundred $50 billion
economies across the country
With an inclusive and sustainable vision for growth, all our states can contribute to a $5 trillion economy by 2024-25
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An accelerated slide towards authoritarianism

D

espite mounting international criticism, Philippine President Rodrigo Duterte
has accelerated attacks against critics of his murderous “war on drugs,” further
accelerating the country’s slide toward authoritarianism. On 18 July, Philippine
police filed incitement to sedition, libel, cyber-libel and obstruction-of-justice
charges against Vice President Leni Robredo and 35 other critics of Mr. Duterte
for allegedly plotting against the President’s leadership. It was the strongest step
yet in the regime’s efforts to unlawfully silence its critics. Ms. Robredo is a particularly high-profile target: She has long been outspoken about the President’s bloody
war on drugs and is next in line. If authorities do not drop the police charges,
Ms. Robredo and the others could face up to six years in prison. As Mr. Duterte continues to stack the government with his supporters, crack down on the opposition
and silence the media, he is poisoning the already ailing democracy of his nation.
Since his election in 2016, Mr. Duterte’s so-called war on drugs has killed more
than 6,600 narcotic users and dealers. Activists estimate that more than 27,000
mainly low-income individuals have also been caught in the crossfire. It’s time for
the Trump administration to adopt a new approach toward Mr. Duterte. A good first
step would be to demand that the charges against Ms. Robredo and other opposition leaders be dropped.
The Washington Post

Employ IT-based tax collection methods

PRADEEP S. MEHTA
is secretary general of CUTS International

O

ne of the more persistent problems in Bangladesh is our disproportionately
narrow tax base. The number of tax-paying citizens is quite low, and while the
National Board of Revenue (NBR) has taken some noticeable steps to widen the
general tax base, the circumstances surrounding value-added tax demand equal
attention. Collection of Value Added Tax is a far more involved process that requires
more advanced technologies in order to maintain accounts and keep track of the
money flowing in. To that end, the NBR has so far relied on 11 eligible IT firms in
developing software specific to the VAT collection and tabulation. While it is good
to know that the NBR indeed relies on some level of automation in its tax-collection
endeavours, the number of firms aiding them is not enough to get the job done...
There is a lot of justifiable public uncertainty and scepticism surrounding tax,
and a lot of it has to do with the unchecked levels of corruption and bureaucracy
that plague our government administrative offices. While it is absolutely imperative
for the administration to root out these problem elements and restore some faith
in tax collection, introducing more IT-based solutions into the process would go
a long way to allay public fear.
The Dhaka Tribune
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ndia aspires to be a $5 trillion economy in the
next five years. To realize this vision, we need
to decentralize our efforts by unlocking hundreds of $50 billion economies across the
country—i.e., encouraging states to set targets
and develop road maps to contribute to the
national effort. The Uttar Pradesh government has
already announced a target of $1 trillion, and more
will follow suit. The NITI Aayog has a catalyst’s role
here, as another exercise in positive competitive
federalism gets going.
There are two caveats to this plan. First, a special
focus should be on laggard states, or regions, so
that they can catch up. Second, all economies need
to be way more inclusive and sustainably run than
what we have been able to achieve till now. For
this, we also need a shared vision.
India has hitherto grown unevenly, with some
regions contributing to the country’s gross domestic product (GDP) much more than others. For
instance, the gross state domestic product (GSDP)
of Maharashtra is projected to be around $430
billion in the ongoing financial year. It contributes
a little more than a tenth to the country’s GDP, the
highest among all states. More than 85% of the
western state’s GSDP is contributed by the
Mumbai Metropolitan Region alone.
Such a development model driven by deep
pockets of growth is neither environmentally
sustainable nor inclusive. It puts disproportionate
pressure on a fast-growing region’s infrastructure
and resources.
Unfortunately, we are realizing that this pattern
is repeating itself in other existing and emerging
pockets of growth. Oxford Economics predicts that
all the top 10 fastest-growing cities in the world for
the next 15 years are going to be in India. Surat tops
this list and is expected to add close to $100 billion
to GDP during this period.
Our work on the Good and Better Jobs programme took us to Surat for exploring its textile
industry. Our preliminary findings reveal that its
growth is anything but inclusive. While minimum
wage laws are complied with on paper, ingenious
ways have been devised to claw back a part of the
compensation from labourers. Decent working
conditions are absent. Profits are reinvested or
retained on the pretext of wafer-thin margins, and
workers have negligible opportunities to partake
in the region’s growth.
By 2035, Bengaluru city is slated to be the largest
economy among Indian cities with a GDP of $283
billion. It is currently facing its worst water crisis in
history, in addition to other sustainable-development-related challenges.
It is no surprise that none of the Indian cities
features in the top 80 of the Sustainable Cities
Index, which ranks cities on the parameters of
“people, planet and profit”. Chennai makes a quiet

Women moving ahead in the Japanese military
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entry at 88th position. Its challenges with sustainable development are not unknown. Similarly, the
Cities in Motion Index, which compares 174 cities
around the world on indicators of competitiveness,
sustainability and quality of life of inhabitants,
ranks Bengaluru (highest among Indian cities) at
153rd position.
We need to wake up before it is too late. The
inward-looking “pocket of growth” model needs
to give way to the outward looking “fountain of
development” model. Rather than focusing on a
few big magnets to attract and house enormous
human and financial resources, we need several
anchors to engage resources of different magnitudes, capable of setting off development cycles
within and around the region.
For this to happen, we need to go back to the
basics. Our work on documenting traditional sustainable and scalable business practices in India
took us to remote corners of the country. Among
others, we realized the huge potential of the coir
and areca tableware industries in Kerala, banana
and other natural fibre industries in Tamil Nadu,
clay product industry in Gujarat, lantana furniture
industry in Uttarakhand, and the bamboo industry
in Tripura and other North-Eastern states.
These environment-friendly industries have
naturally evolved in their respective regions owing
to availability of primary raw material, and require
minimal skilling, given the traditional knowledge
of the local people, particularly women. The availability of decent income-generation opportunities
does not only promote inclusive development, but

also has several positive side-effects, such as local
infrastructure growth and reduction in migration.
Naturally, we were able to document only a few
such business practices, and several are waiting to
be found, nourished and upscaled. Of course, there
can be no one-size-fits-all model to identify and
foster such regions of development. Already,
several experiments are underway at different
levels of governance.
The central government has a template ready in
the form of its Aspirational Districts Programme,
focused on human development, which can be
enlarged in size and scale. To ensure that citizens
benefit from the state’s industrial development,
Andhra Pradesh has introduced a new law to
reserve jobs for locals in private industrial units
and factories. States like Karnataka, Gujarat,
Madhya Pradesh and Maharashtra are considering
similar initiatives. Whether this type of chauvinism is progressive or regressive is another story.
To be sustainable, economic and human
empowerment need to be coupled with political
empowerment. Citizens need to work with
governments and bureaucrats more closely to set
performance targets and fix accountability in case
of non-performance.
We have the potential to unlock hundreds of
$50 billion economies across the country. An
appropriate mix of human, economic and political
empowerment of citizens is the key. Furthermore,
our Union government has to be neutral towards
whichever party is in power in the states and
support all in this national endeavour.

apt. Ryoko Azuma made history when she became the first woman in the Maritime Self-Defense Force (MSDF) to command a warship squadron last year.
Azuma’s new position was a testament to her hard work and dedication, but it also
reflected new realities that Japan faces as it staffs a 21st century military. Enlistment
is falling as demand is rising for ever more capable soldiers and sailors. Azuma is
only the first of what must become a long line of senior female military officers.
Women were allowed in the Self-Defense Forces since its inception but only to
serve as nurses. That view of women and their capabilities changed as Azuma
ascended through the ranks. A decade ago, the rule banning women from serving
on warships was lifted. She became the MSDF’s first female captain in March 2013
when she took command of the Setoyuki, which conducts training voyages.
The inclusion of women in these positions in the SDF does not reflect mere “consciousness-raising” about gender equality. Rather, it is the product of two inescapable facts. First, Japan faces a demographic trajectory that threatens its future in
many ways... A second reason to push for more women in the SDF, as in every other
facet of life in Japan, is that in every way, the inclusion of women creates better
results for an organization... There are mounting expectations that Japan will contribute more to regional security. Women should be a vital part of that effort.
The Japan Times

Spanish politics: A missed opportunity

F

uture historians may wonder how two Spanish parties, purporting to share similar values, missed a unique opportunity to form a stable coalition government
last week. The failure of the centre-left Socialist Party (PSOE) leader, Pedro Sánchez, and his counterpart in the more radical leftist Podemos Unidos, Pablo Iglesias,
to reach [an] agreement, has caused immense frustration among their voters. It has
also exacerbated a dangerous irritation with mainstream politics among the
broader Spanish public. This could benefit the right-wing populist forces that have
surged rapidly across the country recently. Parliament’s refusal to ratify Sánchez
as prime minister last Thursday raises the spectre of new elections in November,
when an increasingly extreme right might well come to power.
Sánchez had emerged from late April elections as the clear winner, well ahead
of the PSOE’s historic rival, the right-wing Partido Popular (PP). But he was still far
short of a majority... And indeed, this was one of the issues which made Sánchez take
the controversial step of vetoing Iglesias from personally entering any coalition
government; the Podemos leader supports such a plebiscite. Starting negotiations
with a veto was not helpful... There may be one further chance to elect a prime minister in September, to avert an autumn poll the public does not want... Sánchez may
come to regret not engaging fully with Podemos.
The Irish Times
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Now that online fantasy sports have got a legal nod
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oe Root has just dropped Rohit Sharma
at second slip. While your heart that
bleeds Blue skipped a beat, your head did
some quick math. Joe Root is part of your
online fantasy team, and he hasn’t done you
any favours by dropping a sitter.
Welcome to the world of online fantasy
sports gaming. In a country with a fiercely
loyal cricket fan base and a burgeoning fan
base for other sports, including football,
hockey, badminton, tennis and even
kabaddi, the success of online fantasy sports
seemed like a no-brainer.
But the growth of the online gaming
industry in India has been punctuated by
frequent questions, primarily in the form of
public interest litigations (PILs) that challenge the very legality of online fantasy
sports games and other games (including
their online versions) such as rummy and
poker, which are often played in private settings with real cash.
The question that Indian courts have
asked while deciding if a game falls under

the category of “gambling” is whether winning the game requires skill or luck—and
more of which of the two, on balance, if victory involves both. The distinction is crucial.
Games of chance, such as a betting arrangement or a lottery, clearly fall under the ambit
of gambling, thereby attracting restrictive
provisions of law. However, games involving
a substantial degree of skill are not within
the purview of Indian gambling laws.
While determining whether a game
involves skill or chance, courts in India have
consistently adopted the “predominance of
skill” test; i.e., checking if the game mostly
involves skill, even if there is an element of
chance at play.
In a boost for India’s growing online gaming industry, the Bombay High Court
recently upheld the legality of online fantasy
sport gaming, calling it a game of skill and
not chance. The court’s judgement came in
the Gurdeep Singh Sachar Versus Union Of
India And Others case. Petitioner Gurdeep
Singh Sachar had filed a PIL before the court
against Dream11, a popular online fantasy
sports portal, seeking directions to initiate
criminal proceedings against the latter for its
alleged violation of the Public Gambling Act,
1867. The PIL contended that Dream11 was
conducting illegal operations of gambling/

betting/wagering in the guise of “online fantasy sports gaming” and was, therefore, in
violation of the Act.
In his submissions to the court, Sachar
referred to a 2017 judgement of the Punjab
and Haryana high court in a case that was
filed on similar grounds against Dream11. In
that case, the court said
that success in Dream11’s
fantasy sports depends on
the user’s exercise of superior knowledge, judgement and attention, which
is a matter of skill and not a
mere game of chance.
The court then went on
to say that Dream11 is a
legitimate business activity
protected under Article
19(1)(g) of the Constitution
of India (fundamental right
to practise any profession
or to carry on any occupation, trade or business).
Later, a special leave petition against the
Punjab and Haryana high court judgement
was dismissed by the Supreme Court.
The task at hand for the Bombay High
Court was to determine whether Dream11
was conducting illegal operations of gam-

bling/betting/wagering in the guise of
“online fantasy sports gaming”; and consequently, whether it was levying an inadequate goods and services tax (GST) on such
services.
In a victory for Dream11, and the online
fantasy sports industry at large, the court
ruled that no betting or
gambling was involved in
Dream11’s fantasy game.
The rationale behind this
observation was that the
result of any contest on
Dream11 was not dependent upon the real-world
result of a match, i.e., upon
an actual team winning or
losing a particular match.
The Bombay High Court
relied on the stance taken
by Indian courts on such
matters earlier, including
the Punjab and Haryana
high court verdict. It also relied on a previous Supreme Court judgement on the popular card game rummy, a case in which the
apex court observed that despite there being
an element of chance in a particular game of
cards being played, if the game per se is preponderantly one of skill, it would neverthe-

A court ruling
in favour of
Dream11 has
thrown open
a market that
has enormous
potential

less be classified as a game of “mere skill”.
The court examining the Dream11 case also
held that since online fantasy sports gaming
was not gambling, there was no evasion of
GST by Dream11.
The recent judgement has thrown open
the floodgates for numerous potential fantasy sports operators to enter this nascent
market in India. So far, while sports gaming
has been in evidence, it has involved private,
pure-fantasy video games played at home for
the most part. Games that draw on real-life
sports and are played among strangers, with
real money on the line, are an altogether
new market.
However, the main challenge for this
emerging industry is not from the judiciary
anymore, but from state legislatures, which
have used their legislative powers in the past
to bring some games that were previously
held to be games of skill within the ambit of
local gambling laws, dealing a blow to this
sector (a recent ordinance by the Andhra
Pradesh government had brought rummy
within the fold of gambling).
Nevertheless, with demand for such
games steadily rising, the industry seems to
be sitting on a gold mine. What was once an
indulgence could now be a job creator.
These are the authors’ personal views

